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Å Fiscal 2016 Financial Highlights 

Å Balanced growth strategy 

Å Fiscal 2017 and medium-term outlook 
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Å Fourth quarter and fiscal 2016 financial 
results  

Å Credit quality  
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Strategic Direction | Balanced Growth 
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Balanced growth of loans and funding sources 
Quarterly loan growth excluding allowance for credit losses ($ millions) 
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A more balanced geographic footprint and sectoral diversification 
 
 
  

 Loans by lending sector 
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Loans by province based on location of security 

A more balanced geographic footprint and sectoral diversification 
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Quarterly Results for Continuing Operations (compared to Q4 2015) 

Å Pre-tax, pre-provision income of $89.5 million, up 6% 

Å Common shareholders’ net income of $47.8 million, down 10%, and adjusted cash earnings per common 
share of $0.59, down 12%, primarily due to energy-related provisions for credit losses, lower net interest 
margin, and acquisition-related fair value changes. EPS also reflects the issuance of common shares.  

Å Total revenues, on a taxable equivalent basis (teb), of $168.8 million, up 6%   

Å Net interest income (teb) of $149.7 million, up 6%  

Å Strong 13% loan growth 

Å Net interest margin (teb) down 13 basis points (bp) 

Å Non-interest income of $19.1 million, up 7% 

Å Primarily reflects the growth in credit related fees and trust services revenue 

Quarterly Results for Continuing Operations (compared to Q3 2016) 

Å Pre-tax, pre-provision income down 3% 

Å Common shareholders’ net income up 5% and adjusted cash earnings per common share down 2%, 
primarily due to lower energy-related provisions for credit losses. EPS also reflects the issuance of 
common shares.  

Å Total revenues (teb) relatively consistent  

Å Net interest income (teb) relatively consistent 

Å Loan growth of 1% 

Å Net interest margin (teb) down four bp 

Å Non-interest income relatively consistent 
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Fiscal 2016 Results for Continuing Operations (compared to Fiscal 2015) 
Å Pre-tax, pre-provision income of $353.8 million, up 8% 

Å Common shareholders’ net income of $177.8 million, down 15%, and adjusted cash earnings per 
common share of $2.26, down 14%, primarily due to provisions for credit losses on oil and gas loans. EPS 
also reflects the issuance of common shares.  

Å Total revenues, on a taxable equivalent basis (teb), of $661.1 million, up 7%   

Å Net interest income (teb) of $588.5 million, up 7%  

Å Very strong 13% loan growth 

Å Net interest margin (teb) down 13 bp 

Å Non-interest income of $72.7 million, up 7% 

Å Lower net losses on securities 

Å Growth in credit related fees and trust services revenues 

 Regulatory Capital Ratios 
Standardized approach  
for calculating risk-weighted assets 
 

2016 
Regulatory 
Minimum 

Common equity Tier 1 capital (CET1) 9.2% 7.0 % 

Tier 1 capital 11.0% 8.5 % 

Total capital 13.1% 10.5 % 

Basel III leverage ratio 8.6% 3.0 % 
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Financial Performance | Margin 

Å Net interest margin (teb) down 13 bp compared to Q4 2015 
Å lower asset yields and slightly increased marginal funding costs, partially offset by favourable changes 

in deposit mix 
Å Net interest margin (teb) down four bp from the prior quarter  

Å Similar factors as above partially offset by the absence of the one-time impact of a change in 
methodology for the recognition of certain loan fees recorded last quarter.  

Å Net interest margin (teb) down 13 bp compared to 2015 
Å Similar factors as above, with the addition of a negative impact on loan yields from BoC 2015 rate 

cuts, partially offset by the positive impact of rate cuts on some deposit costs 
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Financial Performance | Credit 

Å As measured by the provision for credit losses, credit quality outside of CWB’s portfolio of oil and gas loans 
remains stable 

Å The fourth quarter provision for credit losses represented 24 basis points of average loans, compared to 18 
basis points last year and 32 basis points in the prior quarter  

Å Of the provision this quarter, 13 basis points related to non-oil and gas loans, and 11 basis points 
comprised an increase in the collective allowance 

Å The annual provision represented 38 basis points of average loans, compared to 17 basis points last year, 
with the increase entirely attributed to specific allowances recorded against oil and gas loans 

(1) As of Q1 11, financial results are reported under IFRS, as opposed to GAAP, and are not directly comparable. 
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Financial Performance | Credit 

(1) As of Q1 11, financial results are reported under IFRS, as opposed to GAAP, and are not directly comparable. 

Å The dollar level of gross impaired loans fluctuates as loans become impaired and are subsequently resolved, 
and does not directly reflect the dollar value of expected write-offs given tangible security held in support of 
lending exposures 

Å Outside of the oil and gas portfolio, actual credit losses as a percentage of total loans remain low and 
continue to demonstrate the benefits of CWB’s secured lending practices and disciplined underwriting  

Å Expect periodic increases in the balance of impaired loans going forward, partially due to the current 
recession in Alberta and Saskatchewan 
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October 31, 2016 Oct. 31 Oct. 31

($ millions) BC AB ON SK MB Other Total 2016 2015

Personal 1,154$  1,219$  1,317$  190$     102$  82$    4,064$    18       % 17       %

Business

Real estate 4,102    3,259    410       478       175    1        8,425      38       38       

Commercial 1,925    2,173    831       284       259    172    5,644      26       24       

Equipment f inancing 627       1,148    789       382       168    597    3,711      17       19       

Energy -            200       -            21         -         -         221         1         2         

6,654    6,780    2,030    1,165    602    770    18,001    82       83       

Total Loans 7,808$  7,999$  3,347$  1,355$  704$  852$  22,065$  100     % 100     %

Composition 

Percentage

October 31, 2016 36         % 36         % 15         % 6           % 3        % 4        % 100         %

October 31, 2015 33         % 41         % 12         % 7           % 3        % 4        % 100         %

Composition Percentage

More than

As at October 31, 2016 1 - 30 days 31 - 60 days 61 - 90 days 90 days Total

Personal 66,647$          23,735$          1,508$            2,981$          94,871$          

Business 101,506          23,401            7,801              1,510            134,218          

168,153$        47,136$          9,309$            4,491$          229,089$        

As at July 31, 2016 206,292$        52,871$          11,658$          5,539$          276,360$        

As at October 31, 2015 81,469$          46,723$          8,874$            3,495$          140,561$        

Financial Performance | Credit 
Composition of CWB’s loan portfolio by geographic region and industry sector: 

Balances of loans classified as past due but not impaired: 
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Gross Net Gross Net

Impaired Specific Impaired Impaired Specific Impaired

Amount Allowance Loans Amount Allow ance Loans

Alberta 64,751$   6,137$          58,614$       41,749$   11,020$     30,729$      

British Columbia 29,074     2,868            26,206         30,539     1,932         28,607        

Ontario 16,596     4,680            11,916         9,256       1,019         8,237          

Saskatchew an 8,688       712               7,976           8,437       606            7,831          

Manitoba 3,903       543               3,360           1,539       240            1,299          

Other 4,200       1,329            2,871           3,385       989            2,396          

Total 127,212$ 16,269$        110,943       94,905$   15,806$     79,099        

Collective allowance (110,943)      (99,613)       

Net impaired loans after collective allowance -$                 (20,514)$     

As at October 31, 2016 As at October 31, 2015

Gross Net Gross Net

Gross Impaired Specific Impaired Gross Impaired Specif ic Impaired

Amount Amount Allowance Loans Amount Amount Allow ance Loans

Personal 4,063,552$   21,968$      204$            21,764$      3,318,254$   16,145$      262$       15,883$     

Business

Real estate 8,424,777     29,784        2,989           26,795        7,460,414     32,541        1,770      30,771       

Commercial 5,644,231     18,363        1,370           16,993        4,658,219     3,870          128         3,742         

Equipment f inancing 3,711,504     40,201        9,563           30,638        3,819,965     19,573        4,346      15,227       

Energy 221,072        16,896        2,143           14,753        312,932        22,776        9,300      13,476       

Total 22,065,136$ 127,212$    16,269$       110,943      19,569,784$ 94,905$      15,806$  79,099       

Collective allowance (110,943)     (99,613)      

Net impaired loans after

collective allowance -$                (20,514)$    

As at October 31, 2016 As at October 31, 2015

Financial Performance | Credit 
Outstanding impaired loans, net of the allowance for credit losses, by provincial location of security: 

Outstanding gross loans and impaired loans, net of the allowance for credit losses, by loan type: 
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Strategic Direction | Balanced Growth 
   
 

 
 
 
  



15 Canadian Western Bank Group 

Advisory 

From time to time, CWB makes written and verbal forward-looking statements. Statements of this type are included in the Annual Report and reports to shareholders and 
may be included in filings with Canadian securities regulators or in other communications such as press releases and corporate presentations. Forward-looking statements 
include, but are not limited to, statements about CWB’s objectives and strategies, targeted and expected financial results and the outlook for CWB’s businesses or for the 
Canadian economy. Forward-looking statements are typically identified by the words “believe”, “expect”, “anticipate”, “intend”, “estimate”, “may increase”, “may impact”, 
“goal”, “focus”, “potential”, “proposed” and other similar expressions, or future or conditional verbs such as “will”, “should”, “would” and “could”. 

 

By their very nature, forward-looking statements involve numerous assumptions and are subject to inherent risks and uncertainties, which give rise to the possibility that 
management’s predictions, forecasts, projections, expectations and conclusions will not prove to be accurate, that its assumptions may not be correct and that its strategic 
goals will not be achieved.  

 

A variety of factors, many of which are beyond CWB’s control, may cause actual results to differ materially from the expectations expressed in the forward-looking 
statements. These factors include, but are not limited to, general business and economic conditions in Canada, including the volatility and level of liquidity in financial 
markets, fluctuations in interest rates and currency values, the volatility and level of various commodity prices, changes in monetary policy, changes in economic and political 
conditions, legislative and regulatory developments, legal developments, the level of competition, the occurrence of natural catastrophes, changes in accounting standards 
and policies, the accuracy and completeness of information CWB receives about customers and counterparties, the ability to attract and retain key personnel, the ability to 
complete and integrate acquisitions, reliance on third parties to provide components of business infrastructure, changes in tax laws, technological developments, 
unexpected changes in consumer spending and saving habits, timely development and introduction of new products, and management’s ability to anticipate and manage the 
risks associated with these factors. It is important to note that the preceding list is not exhaustive of possible factors. 

 

Additional information about these factors can be found in the Risk Management section of CWB’s annual Management’s Discussion and Analysis (MD&A). These and other 
factors should be considered carefully, and readers are cautioned not to place undue reliance on these forward-looking statements as a number of important factors could 
cause CWB’s actual results to differ materially from the expectations expressed in such forward-looking statements. Unless required by securities law, CWB does not 
undertake to update any forward-looking statement, whether written or verbal, that may be made from time to time by it or on its behalf. 

 

Assumptions about the performance of the Canadian economy over the forecast horizon and how it will affect CWB’s businesses are material factors considered when setting 
organizational objectives and targets. In determining expectations for economic growth, CWB primarily considers economic data and forecasts provided by the Canadian 
government and its agencies, as well as an average of certain private sector forecasts. These forecasts are subject to inherent risks and uncertainties that may be general or 
specific. Where relevant, material economic assumptions underlying forward looking statements are disclosed . 

Forward-looking Statements 


